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nesses that provide support has created balance
in the local economy that creates a foundation
for future growth, as well as stability.

Steve Gardner
Chairman, Chief Executive
Pacific Premier Bank

David DePillo
President
First Foundation Bank

Our increase in activity is not isolated to OC,
it’s throughout our markets. We have seen
some small and middlemarket clients requesting increases in their
lines of credit, and new
equipment financing
pipelines rising as clients
plan to expand their business in 2017. We’re also
experiencing a greater demand from construction-related industries and businesses. Contractors
across all business lines are seeing more volume
and are looking for help to take on architectural
and design work, interior furnishing, and other
ancillary businesses specifically related to the
growth in construction projects.

There is continued
strong demand in the residential mortgage market, especially jumbo and
super jumbo housing,
even in light of rising interest rates as the market
continues to show appreciation and strengthening, and demand is at
its all-time high.
Commercial and small-business lending demand has shown steady improvement and continues to show positive credit fundamentals,
although it is and continues to be in a hypercompetitive environment.
We continue to see strong demand for multifamily housing in all areas of Orange County,
especially North County, where the densest populations are. Our expectation is that multifamily
lending will continue to remain consistent with
prior periods, even in light of recent increases in
interest rates.
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Dave Gunderson
Chief Executive
Credit Union of Southern California
Credit Union of Southern California saw
strong loan growth of 17% last year. We believe
this growth is due in part to our passion to build
better lives. Our bottom line is to find a way, not

Researched by Dana Truong

get in the way. And
with household debt as
a percent of take-home
pay at its lowest level
since 2002, modest
market rate increases,
plus further labor market improvements and
income gains, we expect 2017 loan demand to be strong.
Two areas we expect to
see large growth in the coming year are in unsecured and auto lending.
Recently released data from the Bureau of
Economic Analysis makes it clear: People have
been holding onto their ‘stuff’ longer than in the
past. The average age of consumer durable
goods now sits just a tick under post-World War
II highs.
Durable goods tend to be big-ticket items,
such as cars, appliances, furniture, household
fixtures, carpeting, and video/audio equipment,
including personal computers. Because durable
goods are pricey, they tend to be purchased on
credit.
According to the U.S. Department of Transportation, the average age of cars and light
trucks will hit 11.7 years in 2017, an all-time
high. And with a large number of cars coming
off lease in the coming year, we expect to see
downward pressure on used-car prices. This will
help more members afford used autos.
Jeff Harper
Chief Lending Officer
Orange County’s Credit Union
There are several strong areas in loan demand
we are expecting to see this year:
The first is equity loan demand. This is due to
most consumers taking advantage of the low interest rate environment these last years by refi-

nancing their first mortgage. Due to this, when
consumers are seeking
to take cash out of their
home’s equity, they
will not want to interrupt the payment savings they have gained
on their low interest
rate first mortgage. Instead, they will turn to
a home equity loan product to access their equity.
The second is home purchase loan demand.
For our 2016 mortgage production—purchase
and refinance—the top five property locations
financed were Anaheim, Santa Ana, Orange,
Irvine, and Mission Viejo. Although interest
rates have increased, rates from a historical perspective remain low. Consumers have again
gained confidence in the housing market as they
have seen housing prices rebound since the
housing bubble of 2007. Due to this, home sales
are forecasted to increase this year. The Mortgage Bankers Association’s December Mortgage Finance Forecast is showing a 10%
increase in purchase mortgage originations this
year over 2016.
There is still strong loan demand for commercial real estate loans and multifamily loans this
year. For two reasons, Orange County’s Credit
Union remains competitive with its commercial
real estate and multifamily rates and terms. Second, CRE and multifamily loans mature every
five to 10 years; 2017 will bring a massive influx
of maturing loans to the market for a refinance.
We will be trying to get our piece of the pie.
Finally, although we are expecting a gradual
softening of the auto market, aging vehicles,
advances in technology and safety features,
and consumer concerns over rising rates will
continue to drive demand for new autos this
year. ■

