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� Are�you�harvesting�capital�gains,�
especially�if �income�is�expected��

to�increase�above�threshold�amount��
in�future�years?

Now that most taxpayers have filed their 2012 returns, it’s time to 
look ahead to next year – what’s changing, what’s not, and what it means 
for your ability to retain more of  your earnings.

The American Taxpayer Relief  Act of  2012 (ATRA) – does, as its 
name implies, provide substantial tax relief  to many business taxpayers. 
Yet while many will enjoy some benefits, many others will see tax 
increases. Let’s take a closer look at the legislation and other tax laws 
impacting individuals starting in 2013 and list some specific tax planning 
strategies you should discuss with your tax advisor if  appropriate.

Ordinary�Income�Tax�Rates
The ATRA retains 2012 ordinary income tax rates for most taxpayers. 

But, beginning in 2013, individuals with taxable income that exceeds 
$400,000 (for single filers) or $450,000 (for married couples filing 
jointly) will be subject to a top rate of  39.6 percent.

Long-Term�Capital�Gains�Rates
The ATRA retains the 15 percent long-term capital gains tax rate. 

However, it brings back the 20 percent rate for higher-income taxpayers. 
The 20 percent rate kicks in when taxable income exceeds $400,000 
(for single filers) or $450,000 (for married couples filing jointly). The 0 
percent rate for taxpayers in the bottom two brackets was also retained.

Qualified�Dividend�Tax�Rates
The ATRA retains the long-term capital gains treatment of  qualified 

dividends, so most taxpayers will continue to enjoy a 15 percent rate (0 
percent for those in the bottom two brackets). However, higher-income 
taxpayers in the top tax bracket will face a rate increase (to 20 percent) 
on qualified dividends.

Overall�Limit�on�Itemized�Deductions�and�Personal�
Exemption�Phase�Out

The ATRA allows both the overall limit on itemized deductions and 
personal exemption phase out to return in 2013 when income exceeds 
thresholds of  $250,000 (for single filers) and $300,000 (for married 
couples filing jointly). 

Medicare�Tax�Increase
Beginning January 1, 2013, an additional 0.9 percent Medicare tax 

on earned income and a new 3.8 percent net investment income tax 
(NIIT) went into effect. The additional 0.9 percent Medicare tax applies 
to FICA wages and self-employment income exceeding $200,000 (for 
single filers and heads of  households) or $250,000 (for married couples 
filing jointly). The new 3.8 percent NIIT applies to net investment 
income to the extent that modified adjusted gross income exceeds those 
same thresholds.

Net investment income includes interest, dividends, annuities, 
royalties, capital gains, gains from the disposal of  nonbusiness property, 
net rental income, and other passive income. It does not include wages 
and self-employment income (which may, however, be subject to 
the additional 0.9 percent Medicare tax), distributions from IRAs or 
qualified plans, gains on the sale of  an active interest in a pass-through 
entity, nonpassive income from an active pass-through entity, excluded 
gains on the sale of  a residence, tax-exempt interest (municipal bonds), 
and Roth IRA distributions.

Are�You�Paying�the�IRS�Too�Much?
Navigating�the�New�2013�Tax�Laws

Strategies
What can an individual taxpayer do to mitigate the effect of  the new 

tax hikes – keeping in mind that all such strategies must make economic 
sense from an overall cash flow standpoint? Below are a few things 
to ask yourself  and your tax advisor before the 2013 filing deadline 
approaches.

•  Are you managing income according to thresholds, including 
transferring assets to children?

•  Are you managing deductions to optimize benefits?

•  Are you harvesting capital gains, especially if  income is expected to 
increase above threshold amount in future years?

•  Do you have property that has appreciated in value? This could affect 
the timing of  charitable gifts.

•  Are you planning for ways to ease the bite of  the 3.8 percent NIIT? 
For example, you could:

o Reduce income by maximizing your qualified retirement plan 
contributions or making gifts of  income-producing property

o Convert traditional IRAs or 401(k)s to Roth accounts, making 
future distributions nontaxable

o Consider potentially favorable business activity grouping 
elections if  you are a business owner and you own real estate or 
you are a real estate professional

o Document your hours of  participation in any active business 
activity including real estate rental activities to avoid having that 
activity being classified as passive

o Consider changing your investment portfolio to include tax 
exempt municipal bonds
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even tax free. By structuring your investments to utilize all three taxes 
in retirement, you may be able to control your tax bracket in retirement. 
For example, you might take ordinary income to the top of  a target  tax 
bracket then take capital gains to be offset by harvested losses and then take 
the remainder from a tax free Roth IRA. By controlling your tax bracket 
in retirement, your net investment return relative to your cash flow goals 
could be significantly increased without additional market risk. 
Tax Harvesting

By selling assets at a loss and replacing them with similar assets to 
maintain your allocation, a tax loss carry forward can be built up and used 
in retirement to offset capital gains and to manage your tax bracket. 

Asset location
Some accounts dictate taxation and some do not. IRA distributions are 

taxed at ordinary income rates regardless of  the investment held by the IRA. 
A Roth IRA is tax free regardless of  the investment held. A joint account 
defaults to the tax of  the individual investment. If  an investment is eligible 
for capital gains treatment, don’t hold it in an IRA where all distributions 
are taxed at the higher ordinary income tax rates. It might be better to hold 
your ordinary income investments in the IRA so you don’t lose favorable tax 
treatment. Your highest expected return assets might be placed in a Roth 
IRA where the growth will be tax free. 

7. Rebalance
When assets grow at different rates, aggressive assets can gain or lose 

more value relative to the portfolio. By rebalancing to your allocation, you 
will maintain your risk profile and not be as blindsided by bubbles and 
crashes. 

8. Conflict Of  Interest
Financial advisors are working under one of  two standards when making 

recommendations to you. 85 percent of  financial advice is made under the 
“suitability” standard; this requires that the recommendation be only suitable 
at the time of  the recommendation. Registered Investment Advisors work 
under the “Fiduciary” standard. The Fiduciary standard legally obligates 
the advisor to recommend what is in your “best” interest and to put your 
interests above their own. I would only work with an advisor who puts the 
fiduciary obligation in writing. 

9. Get Good Advice
A great financial advisor should be discussing all of  these topics with 

you and using them in your planning and asset management. A fee-only 
Registered Investment Advisor would be my choice.

10. Get Educated 
At Pure Financial Advisors, Inc., we believe that the first financial step 

for everyone should be to become more educated. We offer several ways 
to help you take the next step. You can listen to our weekly radio show 
“Your Money Your Wealth” on KFMB AM760 Saturdays from 10:00 a.m. to 
noon. We teach more than 40 retirement planning classes each year through 
southern California adult education programs. We recommend several 
books on investing for retirement. And we offer an in-depth evaluation and 
second opinion from one of  our salaried CFP Board certified planners at no 
charge. 

The media and financial service industry 
are full of  conflicting opinions when it 
comes to retirement and investments. The 
following article is my opinion after thirty 
plus years of  being exposed to the media, 
sales pitches, research and the results. 
Never has there been so much information 
and so little that is worth acting on. If  you 
focus on a few areas that really matter, I 
believe that you will create a retirement 
that is both more successful financially and 
you will do it with less stress.

1. The Foundation
Investments need a purpose; otherwise they may not be structured to 

produce the result you need when you need it. Start by clarifying your goals 
and the cash flow required over time to meet those goals. Remove expected 
income such as employment, Social Security, pensions, etc. from the cash 
flow requirements.  The remaining cash flow requirements will form the 
foundation for your investment plan. 

2. Net Investment Value
Too many people look at the gross amount of  their assets because it 

makes them feel good. Maintain a focus on the net value of  your investments 
relative to your goals after fees, expenses, withdrawal charges and especially 
TAXES!  A $1,000,000 IRA might only be worth $500,000 if  used as 
income for someone in a high tax bracket. A $1,000,000 Roth IRA is worth 
$1,000,000 regardless of  how it is used in retirement. Only the net value 
matters. 

3. Risks
Investment risk comes in many forms, but risk and reward are linked. 

People continue to be lured by investments that offer promised returns 
disproportionate to the disclosed risks. If  you don’t understand where the 
risk is, seek independent professional advice.

4. Market Predictions 
Substantial academic research indicates that investment strategies that 

rely on predicting the market do not perform better than the general market 
over time. Success in market timing tends to look no different statistically 
than luck. Don’t depend on luck in retirement.  It is better to accept market 
returns and spend your time and money on factors that you can control. 

5. Fees
Fees are a question of  value. Investing is not free, but if  you pay a fee 

you should know how much you are paying and what you are getting in 
return. High fees can derail your retirement. For example:  $1,000,000 at 8 
percent for 10 years would be $2,219,640. Add 2 percent in fees and it would 
only grow to $1,819,390, $400,250 less. Another way to look at it, you are 
accepting an 8 percent risk and only grossing a 6 percent return. This can 
be especially concerning with high expense insurance products. Some fees 
are transparent and some are not, always ask for full disclosure.  

6. Taxes
Taxes may be the single largest retirement expense, even more so if  not 

well managed. Taxes can take much more of  your retirement assets than 
market volatility. Fortunately it is an area where you can exercise a degree 
of  control.  Many strategies exist to optimize your investment taxes, a few 
include: 

Tax Diversification
Your investment might be taxed as ordinary income, capital gains or 

Submitted by Pure Financial Advisors, Inc.

By Michael Fenison, CFP®, AIF®

CEO, Pure Financial Advisors, Inc.

For more information, visit www.purefinancial.com or 
call 619-814-4100

What are Some Common Investment  
Related Challenges to Retirement Planning and 

Opportunities to Increase the Probability of  Success?
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Opportunities to Increase the Probability of  Success?

If it’s time to review financial advisors, 
take the next step with us.

Pure Financial Advisors is a fee-only advisory firm. We provide financial planning, 

tax planning, and tax optimized asset management. Our credentialed, salaried-only 

advisors are never compensated by the sale of  financial products or commissions. 

Our value is much more than simple asset management, we provide continuous 

and comprehensive strategic planning from our highly qualified team. 

Could you be doing better?
Find out with a FREE IN DEPTH ASSESSMENT from a salaried advisor.

Call Us Today
+1 877 222 6044

Listen to the "Your Money, Your Wealth" radio show 
every Saturday at 10 am on AM 760 KFMB

purefinancial.com

Pure Financial Advisors, Inc. is a FEE-ONLY Registered Investment Advisor
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	Not	NCUA		 No	Credit	Union	 May	Lose
	 Insured	 Guarantee	 Value

Financial planning is the process of  developing a strategy to ensure that 
you will be financially comfortable throughout your lifetime. Individuals 
who map out a proper financial strategy will better benefit financially 
throughout the course of  their life when compared to individuals who do 
not follow a strategy.

Individual Retirement Account (IRA)
Depending on your needs and goals, a SDCCU® Individual Retirement 

Account (IRA) may be the right retirement investment option for you. 
IRAs are considered a great retirement savings tool because of  the 
special federal tax laws governing the taxation of  amounts earned within 
an IRA. Earnings within Traditional IRAs are tax-deferred until they 
are distributed. Earnings within Roth IRAs may be distributed tax-free. 
In addition, Traditional IRA contributions are tax-deductible for many 
taxpayers. Over time, these special tax features can result in significantly 
larger IRA savings accumulations than what can be accomplished in an 
ordinary savings account. 

All SDCCU IRA accounts offer no set-up, maintenance, annual or 
distribution fees. These accounts include: IRA Money Market, IRA 
Certificate and IRA Savings. For a limited time, SDCCU is offering a 
special 23-month Reward IRA Certificate. Visit sdccu.com for rates, 
terms and details. 

Certificate Accounts
With a certificate account from SDCCU, you are guaranteed an exact 

return on your investment as a result of  
fixed dividend rates. Choose from three- 
to 60-month terms with great rates, 
depending on your investment strategy. 
Another certificate account benefit is 
that your savings are federally insured 
to at least $250,000 and backed by the 
full faith and credit of  the United States 
government.

Money Market Accounts 
Money market accounts give additional earning power without locking 

your money up for an extended period of  time. SDCCU offers competitively 
priced accounts to ensure maximum savings. Other features of  the money 
market account include unlimited access to your funds, NCUA insured 
up to $250,000, tiered dividend rates based on average daily balance, 
surcharge-free withdrawals at over 30,000 CO-OP ATMs nationwide and 
no monthly fees. 

Whether your retirement is just around the corner or decades in the 
future, San Diego County Credit Union can help you easily construct a 
solid plan so you can retire comfortably. Always consult with your tax 
professional regarding your personal financial situation.

San Diego County Credit Union is proud to have been recognized as 
BEST Financial Planner for three straight years as determined by the 
U-T San Diego Readers Poll.

Invest in Your Future  
with San Diego County Credit Union

For more information on SDCCU’s products, rates or to open an account, 
visit sdccu.com, call (877) 732-2848 or stop by any of  their convenient 
branch locations.

SDCCU Investment Services™

We understand that suitable choices could make all the difference when 
investing for your financial future. SDCCU Investment Services1 employs 
Financial Advisors who are registered representatives of  LPL Financial. 
They are available at San Diego County Credit Union branch locations to 
help you identify your financial goals and build a personalized plan to work 

toward reaching them. SDCCU Investment 
Services offers access to a complete array of  
financial investment services including stocks, 
bonds, mutual funds, annuities, advisory 
accounts and insurance. Financial Advisors 
provide the information and experience 
you need to make informed investment 
decisions. An experienced LPL Financial 
Advisor is available to meet with you one-

on-one to create your personal road map to pursue financial success. Call  
(877) 732-2848 to set up your complimentary consultation today. 

1Securities and advisory services offered through LPL Financial, a Registered Investment Advisor, 
member FINRA/SIPC. Insurance products offered through LPL Financial or its licensed affiliates. San 
Diego County Credit Union and SDCCU Investment Services are not registered broker/dealers and are 
not affiliated with LPL Financial.

Submitted by San Diego County Credit Union

San Diego County Credit Union  
is proud to have been recognized as  
BEST Financial Planner for three 
straight years as determined by the  

U-T San Diego Readers Poll.

Six Risks to Be Prepared for in Retirement 
Long-Term Care Costs and Rising Health Care Costs Top the List

As baby boomers approach retirement, many may find themselves in different 
economic circumstances than what they planned for. Recent economic events have 
taught us the downside of  risk, yet careful planning can help soften the impact. 
Northwestern Mutual says that your retirement plan can stay on track if  you focus on 
these six key risks.

•  Health Care Risk. Rising medical and prescription drug costs, fewer employer-
sponsored retiree benefits and limitations of  Medicare are all impacting income and 
retirement savings. According to Medicare.gov, estimated health care costs for a 
65-year-old range from $3,000 for someone in excellent health to $10,000 for someone 
in poor health, including premiums, deductibles and co-pays but not including long-
term care, vision or dental expenses. 

•  Inflation and Taxes: With inflation reducing purchasing power and taxes impacting 
liquidation strategies, less money will be available to spend or invest in retirement 
planning. 

•  Longevity Risk: Americans are living longer and the possibility exists that they 
could outlive their resources. There is a 10 percent chance that a 65-year-old male 
will live to 97 years of  age and a 1 percent chance the same male will live to 105 
years of  age. Yet, the “average” life expectancy is only 85 years1, meaning half  of  the 
population will die before that age and the other half  is expected to live longer.

•  Legacy Risk: Many Americans want to leave a legacy, making an impact beyond their 
lifetime by leaving a financial gift to a loved one or a charity. It is necessary to balance 
this desire with the need to fund an individual’s retirement. 

•  Long-term Care Risk: The cost of  care for an unexpected event, or long-term 
illness not covered by private insurance or Medicare is requiring more Americans 
to prematurely deplete their assets. A 2009 LIMRA (Life Insurance Marketing and 

Research Association) survey of  pre-retirees and retirees aged 55 to 75 found that 
health care and long-term care expenses together account for between 12 and 15 
percent of  retirement expenses, depending on the household income2. 

•  Market Risk: Participating in the stock market can give an individual’s retirement 
savings and income the potential to keep pace with inflation; however, volatility in 
investment markets can significantly affect retirement income and savings. 

Resources for Retirement Planning
Northwestern Mutual has a range of  online resources to help individuals think 

about and plan retirement needs:
•  Retirement Savings Calculator at http://www.nmretirementsavingscalculator.

com/ can be used to show how contributions can affect an individual’s ability to fund 
their retirement.

•  Cost of  Care Calculator at http://media.nmfn.com/tnetwork/LTC_Calc to help 
better understand the potential cost of  long-term care services.

•  Lifespan Calculator at http://media.nmfn.com/tnetwork/lifespan to estimate out 
how many years an individual may live past retirement.

1 https://www.medicare.gov/find-a-plan/questions/home.aspx, accessed August 22, 2011
2 “Retirement Income Trade-offs, Implications for Product Development,” LIMRA, 2009
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Financial planning is the process of  developing a strategy to ensure that 
you will be financially comfortable throughout your lifetime. Individuals 
who map out a proper financial strategy will better benefit financially 
throughout the course of  their life when compared to individuals who do 
not follow a strategy.

Individual Retirement Account (IRA)
Depending on your needs and goals, a SDCCU® Individual Retirement 

Account (IRA) may be the right retirement investment option for you. 
IRAs are considered a great retirement savings tool because of  the 
special federal tax laws governing the taxation of  amounts earned within 
an IRA. Earnings within Traditional IRAs are tax-deferred until they 
are distributed. Earnings within Roth IRAs may be distributed tax-free. 
In addition, Traditional IRA contributions are tax-deductible for many 
taxpayers. Over time, these special tax features can result in significantly 
larger IRA savings accumulations than what can be accomplished in an 
ordinary savings account. 

All SDCCU IRA accounts offer no set-up, maintenance, annual or 
distribution fees. These accounts include: IRA Money Market, IRA 
Certificate and IRA Savings. For a limited time, SDCCU is offering a 
special 23-month Reward IRA Certificate. Visit sdccu.com for rates, 
terms and details. 

Certificate Accounts
With a certificate account from SDCCU, you are guaranteed an exact 

return on your investment as a result of  
fixed dividend rates. Choose from three- 
to 60-month terms with great rates, 
depending on your investment strategy. 
Another certificate account benefit is 
that your savings are federally insured 
to at least $250,000 and backed by the 
full faith and credit of  the United States 
government.

Money Market Accounts 
Money market accounts give additional earning power without locking 

your money up for an extended period of  time. SDCCU offers competitively 
priced accounts to ensure maximum savings. Other features of  the money 
market account include unlimited access to your funds, NCUA insured 
up to $250,000, tiered dividend rates based on average daily balance, 
surcharge-free withdrawals at over 30,000 CO-OP ATMs nationwide and 
no monthly fees. 

Whether your retirement is just around the corner or decades in the 
future, San Diego County Credit Union can help you easily construct a 
solid plan so you can retire comfortably. Always consult with your tax 
professional regarding your personal financial situation.

San Diego County Credit Union is proud to have been recognized as 
BEST Financial Planner for three straight years as determined by the 
U-T San Diego Readers Poll.

Invest in Your Future  
with San Diego County Credit Union

For more information on SDCCU’s products, rates or to open an account, 
visit sdccu.com, call (877) 732-2848 or stop by any of  their convenient 
branch locations.

SDCCU Investment Services™

We understand that suitable choices could make all the difference when 
investing for your financial future. SDCCU Investment Services1 employs 
Financial Advisors who are registered representatives of  LPL Financial. 
They are available at San Diego County Credit Union branch locations to 
help you identify your financial goals and build a personalized plan to work 

toward reaching them. SDCCU Investment 
Services offers access to a complete array of  
financial investment services including stocks, 
bonds, mutual funds, annuities, advisory 
accounts and insurance. Financial Advisors 
provide the information and experience 
you need to make informed investment 
decisions. An experienced LPL Financial 
Advisor is available to meet with you one-

on-one to create your personal road map to pursue financial success. Call  
(877) 732-2848 to set up your complimentary consultation today. 

1Securities and advisory services offered through LPL Financial, a Registered Investment Advisor, 
member FINRA/SIPC. Insurance products offered through LPL Financial or its licensed affiliates. San 
Diego County Credit Union and SDCCU Investment Services are not registered broker/dealers and are 
not affiliated with LPL Financial.
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San Diego County Credit Union  
is proud to have been recognized as  
BEST Financial Planner for three 
straight years as determined by the  

U-T San Diego Readers Poll.

Six Risks to Be Prepared for in Retirement 
Long-Term Care Costs and Rising Health Care Costs Top the List

As baby boomers approach retirement, many may find themselves in different 
economic circumstances than what they planned for. Recent economic events have 
taught us the downside of  risk, yet careful planning can help soften the impact. 
Northwestern Mutual says that your retirement plan can stay on track if  you focus on 
these six key risks.

•  Health Care Risk. Rising medical and prescription drug costs, fewer employer-
sponsored retiree benefits and limitations of  Medicare are all impacting income and 
retirement savings. According to Medicare.gov, estimated health care costs for a 
65-year-old range from $3,000 for someone in excellent health to $10,000 for someone 
in poor health, including premiums, deductibles and co-pays but not including long-
term care, vision or dental expenses. 

•  Inflation and Taxes: With inflation reducing purchasing power and taxes impacting 
liquidation strategies, less money will be available to spend or invest in retirement 
planning. 

•  Longevity Risk: Americans are living longer and the possibility exists that they 
could outlive their resources. There is a 10 percent chance that a 65-year-old male 
will live to 97 years of  age and a 1 percent chance the same male will live to 105 
years of  age. Yet, the “average” life expectancy is only 85 years1, meaning half  of  the 
population will die before that age and the other half  is expected to live longer.

•  Legacy Risk: Many Americans want to leave a legacy, making an impact beyond their 
lifetime by leaving a financial gift to a loved one or a charity. It is necessary to balance 
this desire with the need to fund an individual’s retirement. 

•  Long-term Care Risk: The cost of  care for an unexpected event, or long-term 
illness not covered by private insurance or Medicare is requiring more Americans 
to prematurely deplete their assets. A 2009 LIMRA (Life Insurance Marketing and 

Research Association) survey of  pre-retirees and retirees aged 55 to 75 found that 
health care and long-term care expenses together account for between 12 and 15 
percent of  retirement expenses, depending on the household income2. 

•  Market Risk: Participating in the stock market can give an individual’s retirement 
savings and income the potential to keep pace with inflation; however, volatility in 
investment markets can significantly affect retirement income and savings. 

Resources for Retirement Planning
Northwestern Mutual has a range of  online resources to help individuals think 

about and plan retirement needs:
•  Retirement Savings Calculator at http://www.nmretirementsavingscalculator.

com/ can be used to show how contributions can affect an individual’s ability to fund 
their retirement.

•  Cost of  Care Calculator at http://media.nmfn.com/tnetwork/LTC_Calc to help 
better understand the potential cost of  long-term care services.

•  Lifespan Calculator at http://media.nmfn.com/tnetwork/lifespan to estimate out 
how many years an individual may live past retirement.

1 https://www.medicare.gov/find-a-plan/questions/home.aspx, accessed August 22, 2011
2 “Retirement Income Trade-offs, Implications for Product Development,” LIMRA, 2009
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Together, we’ll create a blueprint 
to guide your financial life.
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Create your financial plan with Northwestern Mutual. From 
financial planning to estate planning and wealth management, 
together we’ll design a personalized plan to help you
achieve financial security. Who’s helping you build your 
financial future?
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Having enough for a comfortable retirement is a near 
universal goal. The financial services industry relies on a 
common set of  assumptions and beliefs to determine what 
comfortable retirement means and how it is best achieved. 
Unfortunately, these conventional wisdoms did not 
anticipate the current environment. Today’s ultra-low interest rates and elevated equity 
values have changed the odds. Our notion of  a comfortable retirement is at risk. 

With rolling fairways and ocean views as the backdrop, more than 200 guests 
attended HoyleCohen’s second annual Shift Your Thinking Symposium on Thursday, 
May 30, at the Hilton La Jolla Torrey Pines to learn about these new odds and how to 
beat them. 

Can’t Get 5 Percent From 2 Percent. It is commonly accepted that one should 
invest more heavily in bonds (instead of  stocks) for income and safety when nearing or 
in retirement. Noted bond expert, Rich Berg, pointed out that individuals investing in 
allegedly ‘safe’ bonds or bond funds were subjecting themselves to hidden risks. Rich 
described how bonds yielding 2 percent today cannot achieve the approximate 5 percent 
historical rate of  return assumed by today’s financial planners and industry-leading 
planning software. 

The New Odds. David Blanchett, Head of  Retirement Research for Morningstar, 
described how low interest rates and elevated equity values have significantly reduced 
the chances of  success for someone who retires in 2013 and then follows industry 
accepted practices regarding investment and income withdrawal. According to 
Blanchett’s research, what the industry had previously believed was a 90 percent 
chance of  success using historical assumptions results in a greater than 50 percent 
chance of  failure based on today’s valuation levels. In other words, the research 
suggests that historical assumptions alone are no longer adequate to predict whether 
or not individuals will have enough money saved to sustain them through retirement. 
Blanchett’s research has been recently covered in the Wall Street Journal, New York 
Times, and other industry publications. Blanchett emphasized the importance of  
thinking more broadly and boldly about portfolio diversification and using more 
intelligent and dynamic planning to mitigate risks. 

Rethinking Retirement: Beating the New Odds
New Odds Call for New Solutions. Traditional 

solutions – spend less, work longer, save more – can 
solve the problem, but are less than ideal for many. Mark 
Delfino, Managing Director of  HoyleCohen, described 
four keys to beating the new odds:  stable income, 

better protection, broader diversification, and intelligent planning. Delfino 
described a host of  strategies currently yielding 4 percent to 10 percent. Many of  
these strategies are not closely related to each other and should not be affected by 
gradually rising interest rates. Delfino also mentioned protection strategies that go 
well beyond traditional diversification, as well as the role of  hard assets like real estate. 
Finally, Delfino cited research demonstrating the potential to create up to 1.82 percent 
of  excess return through dynamic, intelligent planning.

Beating the New Odds. Using David Blanchett’s own assumptions, Mark Delfino 
illustrated how implementing the four keys could raise the chance of  retirement 
success from less than 50 percent to more than 90 percent. He then shared some of  
HoyleCohen’s findings regarding its internal efforts to help clients beat the new odds.

An Important Topic for All. Awareness of  the new odds and what to do to improve 
them is the first step in the right direction. This issue is relevant today whether you are 
a 74 year old retiree or a 47 year old wondering if  you are on track to retire. The Shift 
Your Thinking Symposium demonstrated how new thinking can offer a different path 
to a comfortable retirement despite today’s challenges.

To learn more about the event, research cited, or HoyleCohen’s approach contact 
Lisa Hinz at HoyleCohen at 858.576.7300 or lisa.hinz@hoylecohen.com.
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CEO & Managing Director
HoyleCohen, LLC
www.hoylecohen.com 
(858)576-7300
9350 Waxie Way, Suite 500, San Diego, CA 92123
info@hoylecohen.com
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THINKING TRADITIONAL...?                             

At HoyleCohen, we go beyond the traditional.

                     Interest rates at historic lows.   Equities at new highs.  
  Unprecedented stimulus and government debt. 

    ...THINK AGAIN.                             

We believe your success requires more. 
More strategies.  Better planning.  More risk reduction.

Because it’s your future… and you matter most.
Ready to rethink your approach to wealth management?  Contact us to learn more.

•	 We plan for the unexpected.
•	 We o�er strategies that mitigate downside risk.
•	 We �nd stable income in a low yield world.  
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